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1. The uomt signif leant developwea t in Indonesia since the last 

council aieet lag bus been the - gwmm mem &* a decision, tnum swart Sukarno 
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Official explanation is that he is "physically and spiritually" 
tired, as result of over -exertion in Irian campaign. Presier 
Pjuanda, perhaps with tongue in cheek, says he is on the verge 

of « nmn tmttai.]>d Auuf'^itAu j 

this explanation, however, not altogether convincing In light 
of several reports that he is being fcrace fully eased out of the 
picture by elessnts which are increasingly concerned over 

Indonesia's drift towards chaos and Cornua 1st destination. 

Jam*#) %vt*§/ qftinr, £q JU* 

1 • »een» stTA'ng* th*r repor-ts of -his - - d e peri r a rg -for to l&saSieu- 

jvi/b 

-MUM** »>«<* .. S «.^a 

.calling for national expenditure of blood, sweat and tears 

and no a—pr sn ine with Dutch. 

Vr ^ Jwpkrot .Mi/UK/- (n/^u Jju' : 

Also, searing in of far tone, speaker of parllftMent who is 

hieself reportedly In poor health, as acting president oven 
before Sukarno leaves appears slightly unusual. 
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, the Communists fcm been the -big winners am- far la the anti -butch 

lAfidflAuV a_ 

drive, wad are aow,\ eoakoli da t img their gates. 

A. Through The biggest and best organised labor federation 

la Indonesia, the Communists have led the pact la seta tag butch 
property . 

a. They are aoe following through by retaining a strong, it not 
dominant , voice in management of these properties which 
ostensibly have been taken over by the government. 

1. In the adaisistratlon of several former butch firms, 
including beaks and &PK (shipping! , this is dose through 
" labor assistance committees." 

2. Oa plantations, when* Communists ala© control the large;*? 
unions, they have an inside track as result of a govt 
decree trass f erring management from batch owners to the 
three senior Indonesian employees . 

3. Elsewhere, they continue to freewheel as ia came of Canada 
(Indonesian national Airlines) where their union is now 
dictating practically all administrative policies, iacludia* 
the firing of batch technical personnel and hiring of 

inexperienced Indonesian replacements. 
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Xfee Com nisi® have also been careful to uaiatain their political 
fmetK< MS\J^T S'i/W jmj ^a[SJ (kMMvJ - 

$ m gv«r siica c arrant. erliiS broke , they have po»«S t» agents of 
the gov t rather than revolt* t iouar ies » and there is t»ra than 


a suspicion of colusion with the govt in naay ins tanees as a 

t 

desalt of the- connections ia the heavily eoaatmist-inf iltrftted 


gatleaal Council and cabinet. 

B. there is, for instance, etroag evidence that the Cowwaiste 

C~c i'» iv 

have a close working relationship with the ©Jakarta - t een. 
allitary coaaand . 

Cooamnlst strategy ia laaedfate future probably is to exploit 


deepen igg ecoaoaie crisis. 


25X1 A, 


they are encouraging the hoarding of rie 


as a eeane of aggravating the incipient food shortages which 
are being brought on by the breakdown of the distribution 


ays tea. 



The Soviet bloc 


a supporting 


rta s cia 


to frian and has offered help, but nothing concrete has 
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developed yet in the way of aid. 





